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INDEPENDENT AUDITOR'S REPORT
To the Members of Welspun Captive Power Generation Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Welspun Captive Power Generation Limited (“the
Company"), which comprise the Balance sheet as at March 31 2022, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013, as amended (“the Act™) in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2022, its profit including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the ‘Auditor’'s Responsibilities for the Audit of the Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

Other Information

The Company's Board of Directors is responsible for the other information. The other information comprises
the information included in the Board of Directors Report, but does not include the financial statements and
our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether such other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safequarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from

_—==.material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

> Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

»  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

»  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safequards.
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Report on Other Legal and Regulatory Requirements

1. As

required by the Companies (Auditor's Report) Order, 2020 (“the Order"), issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 1"

as

2. As

(a)

()]

(c)

(d)

(e)

4}

(@

h)

tatement on the matters specified in paragraphs 3 and 4 of the Order.
required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended;

On the basis of the written representations received from the directors as on March 31, 2022 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from
being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls with reference to these financial
statements and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2" to this report;

According to the information and explanation given by the management, no managerial
remuneration for the year ended March 31, 2022 has been paid / provided by the Company to its
directors and hence provisions of section 197 read with Schedule V to the Act, are not applicable to
the Company;

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position;

ii. The Company has long term contracts as at March 31, 2022 for which there is no material
foreseeable losses. The company does not have any long-term derivative contracts as at
March 31, 2022.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. a) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or entity,
including foreign entities (“Intermediaries"), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries") or provide any guarantee, security or the like on

LR, Coy behalf of the Ultimate Beneficiaries;
sy ) \
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b) The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any person or entity, including foreign entities
(“Funding Parties™), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

c) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

v. No dividend has been declared or paid during the year by the Company.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Anil Jobanputra

Partner

Membership Number: 110759
UDIN: 22110759AILSUM6540

Place of Signature: Mumbai
Date: May 5, 2022
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Annexure 1 referred to in Paragraph 1 of the section on “Report on other legal and regulatory
requirements’ of our report of even date

Re: Welspun Captive Power Generation Limited ("the Company")

In terms of the information and explanations sought by us and given by the company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we state that:

0] (a)(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(a)(B) The Company has maintained proper records showing full particulars of intangibles assets.

(b) All Property, Plant and Equipment have not been physically verified by the management
during the year but there is a regular programme of verification which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No
material discrepancies were noticed on such verification.

(© The title deeds of all the immovable properties (other than properties where the Company
is the lessee and the lease agreements are duly executed in favour of the lessee) are held
in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of use
assets) or intangible assets during the year ended March 31, 2022.

(e) There are no proceedings initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 and
rules made thereunder.

(i) (a) The management has conducted physical verification of inventory at reasonable intervals
during the year. In our opinion the coverage and the procedure of such verification by the
management is appropriate & no material discrepancy were noticed on such physical
verification.

(b) As disclosed in note 34 to the financial statements, the Company has been sanctioned
working capital limits in excess of Rs. five crores in aggregate from banks and/or financial
institutions during the year on the basis of security of current assets of the Company.
Based on the records examined by us in the normal course of audit of the financial
statements, the quarterly returns/statements filed by the Company with such banks and
financial institutions are in agreement with the books of accounts of the Company.

(iii) (@ During the year the Company has not provided loans, advances in the nature of loans,
stood guarantee or provided security to companies, firms, Limited Liability Partnerships
or any other parties. Accordingly, the requirement to report on clause 3(iii)(a) of the Order
is not applicable to the Company.

(b) During the year the Company has not made investments, provided guarantees, provided
security and granted loans and advances in the nature of loans to companies, firms,
Limited Liability Partnerships or any other parties. Accordingly, the requirement to report
on clause 3(iii)(b) of the Order is not applicable to the Company.

(c) The Company has not granted loans and advances in the nature of loans to companies,
firms, Limited Liability Partnerships or any other parties. Accordingly, the requirement to
report on clause 3(iii)(c) of the Order is not applicable to the Company.
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()

(e)
€3]

@iv)

w)

(vi)

(vii) (a)
(b)

(viii)

(ix) ()]

The Company has not granted loans or advances in the nature of loans to companies, firms,
Limited Liability Partnerships or any other parties. Accordingly, the requirement to report
on clause 3(iiiX(d) of the Order is not applicable to the Company.

There were no loans or advance in the nature of loan granted to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, the requirement to report on
clause 3(iii)(e) of the Order is not applicable to the Company.

The Company has not granted any loans or advances in the nature of loans, either
repayable on demand or without specifying any terms or period of repayment to
companies, firms, Limited Liability Partnerships or any other parties. Accordingly, the
requirement to report on clause 3(iii)X(f) of the Order is not applicable to the Company.

There are no loans, investments, guarantees, and security in respect of which provisions
of sections 185 and 186 of the Companies Act, 2013 are applicable and accordingly, the
requirement to report on clause 3(iv) of the Order is not applicable to the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts
which are deemed to be deposits within the meaning of sections 73 to 76 of the Companies
Act and the rules made thereunder, to the extent applicable. Accordingly, the requirement
to report on clause 3(v) of the Order is not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company pursuant to
the rules made by the Central Government for the maintenance of cost records under
section 148(1) of the Companies Act, 2013, related to the electricity generation, and are
of the opinion that prima facie, the specified accounts and records have been made and
maintained. We have not, however, made a detailed examination of the same.

The Company is regular in depositing with appropriate authorities undisputed statutory
dues including goods and services tax, provident fund, income-tax, duty of customs, cess
and other statutory dues applicable to it. The provisions of employees’ state insurance,
sales-tax, service tax, duty of excise, value added tax, are not applicable to the Company.
According to the information and explanations given to us and based on audit procedures
performed by us, no undisputed amounts payable in respect of these statutory dues were
outstanding, at the year end, for a period of more than six months from the date they
became payable.

According to the information and explanations given to us, there are no dues of goods and
services tax, provident fund, employees’ state insurance, income tax, sales-tax, service
tax, customs duty, excise duty, value added tax, cess and other statutory dues which have
not been deposited on account of any dispute, except, as follows:

Name of | Nature of | Amount | Period to which | Forum where the dispute
the statute | the dues (Rs. in | the amount | is pending

million) | relates
Income Tax | Income Tax 6.22 | AY 2016-17 Commissioner of Income
Act, 1961 Demand Tax-(Appeals)

The Company has not surrendered or disclosed any transaction, previously unrecorded in
the books of account, in the tax assessments under the Income Tax Act, 1961 as income
during the year. Accordingly, the requirement to report on clause 3(viii) of the Order is not
applicable to the Company.

The Company has not defaulted in repayment of loans or other borrowing to or in the
payment of interest thereon to any lender.
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(b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

© The Company did not have any term loans outstanding during the year hence, the
requirement to report on clause (ix)(c) of the Order is not applicable to the Company.

(d) On an overall examination of the financial statements of the Company, no funds raised on
short-term basis have been used for long-term purposes by the Company.

(e) The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on clause 3(ix)(e) of the Order is not applicable to the Company.

(6] The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on Clause 3(ix)(f) of the Order is not applicable to the Company.

x) (a) The Company has not raised any money during the year by way of initial public offer /
further public offer (including debt instruments) hence, the requirement to report on
clause 3(x)(a) of the Order is not applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares
/fully or partially or optionally convertible debentures during the year under audit and
hence, the requirement to report on clause 3(x)(b) of the Order is not applicable to the

Company.
(xi) €)] No fraud by the Company or no fraud on the Company has been noticed or reported during
the year.
(b) During the year, no report under sub-section (12) of section 143 of the Companies Act,

2013 has been filed by cost auditor/ secretarial auditor or by us in Form ADT - 4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

©) As represented to us by the management, there are no whistle blower complaints received
by the Company during the year.

(xii) The Company is not a nidhi company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)}a) to 3(xii)(¢c) of the Order are not
applicable to the Company.

(xiii) Transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the notes to
the financial statements, as required by the applicable accounting standards.

(xiv) (a) The Company has an internal audit system commensurate with the size and nature of its
business.

(b) The internal audit reports of the Company issued till the date of the audit report, for the
period under audit have been considered by us.

xv) The Company has not entered into any non-cash transactions with directors or persons
connected with its directors and hence requirement to report on clause 3(xv) of the Order
is not applicable to the Company.

(xvi) (a) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company. Accordingly, the requirement to report on clause (xvi)a) of
the Order is not applicable to the Company.




SRBC&COILLP

Chartered Accountants

Welspun Captive Power Generation Limited
Independent Auditor's Report on financial statements for the year ended March 31, 2022

Page 8 of 10

(b

(©
(d)

(xvii)

(xviii)

(xix)

(xx) (@
(b)

The Company is not engaged in any Non-Banking Financial or Housing Finance activities.
Accordingly, the requirement to report on clause (xvi)(b) of the Order is not applicable to
the Company.

The Company is not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the Order
is not applicable to the Company.

There is no Core Investment Company as a part of the Group, hence, the requirement to
report on clause 3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred cash losses in the current financial year. The Company has
not incurred cash losses in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in note 35 to the financial statements, ageing
and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting
the assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is
not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they fall due.

In respect of other than ongoing projects, there are no unspent amounts that are required
to be transferred to a fund specified in Schedule VIl of the Companies Act (the Act), in
compliance with second proviso to sub section 5 of section 135 of the Act. This matter has
been disclosed in note 20(b) to the financial statements.

There are no unspent amounts in respect of ongoing projects, that are required to be
transferred to a special account in compliance of provision of sub section (6) of section
135 of Companies Act. This matter has been disclosed in note 20(b) to the financial
statements.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Anil Jobanputra

Partner

Membership Number: 110759
UDIN: 22110759AILSUM6540

\

Place of Signature: Mumbai
Date: May 5, 2022
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Annexure 2 to the independent auditor’'s report of even date on the financial statements of Welspun
Captive Power Generation Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to financial statements of Welspun Captive
Power Generation Limited (“the Company™) as of March 31, 2022 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India ("ICAI"). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the Company’s policies, the safequarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
these financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, as specified under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both issued by ICAl. Those Standards and the Guidance Note reguire that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to these financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to these financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’'s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to these financial statements.

Meaning of Internal Financial Controls with Reference to these Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
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reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls with reference to financial statements were
operating effectively as at March 31, 2022, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note issued by the ICAI.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Anil Jobanputra
Partner N
Membership Number: 110759
UDIN: 22110759AILSUM6540

Place of Signature: Mumbai
Date: May 5, 2022



WELSPUN CAPTIVE POWER GENERATION LIMITED

BALANCE SHEET AS AT MARCH 31, 2022

As At As At
March 31, 2022 March 31, 2021
Noles Rs. Million Rs. Miltion
ASSETS
Non-current assets
Praperty, plant and equipment 3 1.679.63 1.847.66
Capital work-in-progress 3 2.16 -
Intangible assets 4 0.02 003
Right of Use Assels (ROU) v 28 257.89 980
Financial assels 5{a) 31.62 2405
Deferred Tax Assets {Net) 6 73014 4040
Other nen-current assels 7 3639 3639
Total non-current assets 2,737.85 2,558.33
Current assets
Inventones 8 414.67 10647
Financial assets
(i} Investmenls 5 (b) 66077 521.79
(i) Trade Receivables 5(c) 786.26 676.17
(11} Cash and Cash Equivalents 5{d) 158.63 70.84
(iv) Bank balances other than (i) above 5{e) 11.19 5193
(v) Other financial assets S(a) 91.32 75.10
Current tax assets 9 28.36 8.2
Other current assets 10 100.50 91.53
Total current assets 2,253.70 1,603.05
Totaf assets ) 2,901,585 4.161.38
=
EQUITY AND LIABILITIES
Equity
Equity Share Capital 11 {a} 285.38 29538
Other equity
Reserves and surplus 11 (b) 3.798.97 362305
Total equity 4,094.35 391843
Liabilitles
Non-current liabilities
Financial Lisbilties
= Lease Liabilities 28 452 47 9.59
- Diher financial habilitles 12{b) 005 005
Employea benef obligations 13 - 1.7
Tetal non-current Habiitles 452.52 11.35
Current liabilities
Financial Liabilities
(i) Bertowings 121(a) 150.22 -
{ii) Lease Liabitities 28 7.85 0.66
(iv) Trade payables 12(c)
- Total Qutstanding Dues of Micro Entesprises 4.48 1.28
and Small Enterprses : i
- Totel Outstanding Dues of Creditors cther
than Micro Enterprises and Small Enterprises 2R R
{iv) Other finaaciol liabilies 12(b) 927 927
Employee benefit abiigabons 13 313 138
Liabilties for current tax {net) 14 {a) 382 535
Other current habilities 14 (b) 18.86 1889
Tetal current llabilities 444,68 23161
Total liabiiities 897.20 24296 *
Total equity and liabilities 4,991.55 4.161.38
5 y of Signifi ling policies 2
The accempanying notes are integral pant of these financial statements
ForSRBC&COLLP For and chalf of the Board of Directors
Chartered Accountants :
ICAI Firm registraton number. 324982E/E 300003
/@»W k) M :
per Anil Jehanputra Ashok Kumar Joshi Devendra Patil
Partner VWhole Time Dirgctor Director
Ilembership No. 110759 DiN: 08607214 DIN: 00062784

raveen Bhansali Shashikant Thorat
Crust Financial Oficer Company Secretary

Place: Mumbar Place: Humbai
Date Miay 52022 Date: Ktay 5. 2022



WELSPUN CAPTIVE POWER GENERATION LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED MARCH 31, 2022

Revenue from operations
Other Income

Total revenue

Expenses
Cost of materials consumed
Purchases of stock-in-trade
Employese benefits expense
Depreciation and amortizalion expense
Other expenses
Finance costs

Total expenses

Profit/{loss) before tax

Income Tax Expense
- Current Tax
- Deferred Tax

Total iIncome Tax Expense
Profit/ (loss) for the year

Other Comprehensive Income

Items that will not be reclassified to profit or loss
Remeasurements of post-employment benefit obligations
Income tax relating fo this item

Other Comprehensive Income for the year, net of tax

Total Comprehensive Income for the year

Earnings Per Share (Rs.) [Nominal value per share : Rs. 10
(March 31, 2020 : Rs. 10))

Basic earning per share
Diluted earning per share

Summary of Significant accounting policies

The accompanying noles are inlegral parl of these financial stalements

Notes

15
16

17

18
18
20
21

18
22

33

Year ended Year ended
March 31, 2022 March 31, 2021
Rs. Million Rs. Million

4,372.11 4,104.08

40.08 19,37

4,412.19 4,123.45
3,115.50 1,991.19

106.01 28.35

18.78 64.70

511.68 362.96

520.98 657.24

33.66 728.37

4,306.62 3,833.81

105.57 289.64

18.86 177.45
(89.55) (287.99)

(70.69) {110.54)

176.26 400.18

(0.52) 1.39
0.18 {0.48)

(0.34) 0.90

175.92 401.08

597 13.55

5.97 13.55

ForSRBC&COLLP
Chartered Accountants
ICAI Firm registration number: 324982E/E300003

M

per Anit Jobanputra ,”‘f
Pariner |l
Membership No. 110758

Place: Mumbai
Dale: May 5, 2022

For and on behalf of the Board of Directors

Ash&r)nar Joshi

Whole Time Director
DIN: 08607214

Praveen Bhansali

Chief Financial Officer

Place: Mumbai
Date: May 5. 2022

o)l

Devendra Patil
Director
DIN: 00062784

Shashikant Thorat
Company Secretary



WELSPUN CAPTIVE POWER GENERATION LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED March 31, 2022

For the Yoor Ended For the Year Ended
March 31, 2022 Mareh 31, 2021
Ra. Million Ra. Hillion
A CASH FLOW FROM OPERATING ACTIVITIES
Net Prefit Before Tax 105.57 28961
Adjustments for -
Depred v and an Exp 51188 362 56
Changes n far value of fnanzial assels at far value Whrough profit or loss K11 {4 07)
Dredend and interest mcomic classified as investing cah flows (39.00) (4102}
Wiite off / Provision lor insurance elam reconoble - 13879
Employee share based payment expense 247 -
Finance expenses 3366 72037
512,66 121343
Operating Profi Before Workng Capanl Changes 61823 150307
Change in oporafing assots and lisbilitias :
tn )y n tade (1t2.00) B5.EQ
lnereasel (decrease) m trade and other payables and provisons 5300 (105 52)
{Increase) deciease in mventones (308 50) 28209
(Increase) decrease in other current assels N 50087y
{Incrcase) in other non curtent financal assels (757) {16.26)
Insreaseqdecteazo) in omployee benefi oblgation (0an) {3 64)
{Increase)¥Decrease in other financial assels (156) [2.31)
Increase(decrease) Ciher curment financial labitiss {o01) {2.60)
Incicase{decieasn)n othet cutrent labies {0 02) 218
(345 45) 17577
Cash Generated from Operations. 27278 107884
Income Tox pad (29.84) (17220)
Not Cash inflow from Dperating Activitios 23204 1.506 55
B. CASH FLOW FROM/(USED) N INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment . Capial Work-in-Progress and Capital Advances (13373} (e0.c8)
Proceeds from sale of Property, Plant and Equipment .- 0.88
P for of {142.92) {472 45)
Interest Received 2503 477
Nat Cash inflow used in Investing Activitios (25162) 1553.50)
C. CASHFLOW FROM/(USED IN) FINANCING ACTIVITIES
Proceeds{Repayments) rom Long-term Borrowmngs . (984 62)
Procceds{Repayments) from Short-term Borovangs 15022 i
Fayment of Lease labites {41.50) (061)
Finanze eost pad (2.25) 16.54)
Nat Cash Flow {used in)l Irom Financing Astivities 10647 (801 77
Not {decroasa)/ Incroase in Cash and Cash Equivalents (A + B +C) 8779 (38 72)
Cash and Cash Equnalents atthe beginning of the year toT0e4 108 56
Cash and Cash Equwvalents atthe erd of the year 158.63 7084
Not Incroase in Cash and Cash Equivalents B7.78 {38.72)
Cash and cash equivalents compriza of:
Cashan Hand
Bank balances
= In current accounts 10020 41863
Foed deposas wih Eanss win ongmat malllll}' peiod ot less than
three months 4924 021
158 63 7084
Changes in Eabilifies arising fram financing activitios
Portisulars [ __0iAor2v | cashflow | 31-Mar-22 ]
Borowings - Cutrent{ Note 12 (a) | I - I 15022 | 15022 '

Notes

Cash flow statement has been prepared under induect method as seloulin Indan Aszounting Slandard (IND AS 7) Statement of Cash Flove,

The above statement of eash flows should be read In tanjuncian wih the azcompanying noles

Az pei our report ol evan date \
ForSRBC& COLLP Foi half of the Board of Directors
Chartered Accountants

ICAI Fem regisiialon numbsr 3249826300003

M Ashok Kumar Joshi Devandra Patil

Whale Teme Drector Drrector
DIN 08507214

pet Anil Jobanputra DIN 0ODE2784
Parncr

Kembershp Nao 110759

| Pra; \ananli

(ashikant Thorat
Crael Financal Officer Company Secrelary

Place Ltumbar
Dale Kay5 2022
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WELSPUN CAPTIVE POWER GENERATION LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED ON MARCH 31, 2022

a. Equity Share Capital

pattic i Amount
PetiEitlare i Rs. Million
Balance as at March 31, 2020 11(a) 285,38
Changes in equity share capital during the year -
Balance as at March 31, 2021 11 {a) 295.38
Changes in equity share capital during the year -
Balanco as at March 31, 2022 11 (a) 295,38
b. Other Equity Rs. Million
Equity component of Roserves and Surplus Total Equity
Hot compound financial ™ Hahenture Rotained Total
nles instruments Redemption oarnings
Resarve

Balance as at March 31, 2020 717.36 - 2,504.61 2,504.61 3,221.97
Profit for the year 11 (b) - - 400.18 400.18 400.18
Other Comprehensive Income - - 0.90 0.80 0.90
Total Comprohonsive Incoma for the yoar 717.36 - 2,905.69 2,905.68 3,623.05
Transfer to General Reserve 11 (b} (717.36) - T17.36 717.36 -
Transfer to Capital Redemption Reserve 11(b) - 98462 (984.62) - -
Balance as at March 31, 2021 - 984.62 2,638.43 3,623.05 3,623.058

Rs. Million

Equity component of Roserves and Surplus Total Equity
- compound financial Capital Retained Total
oles instruments Redemption carnings
Reserve

Balance as at March 31, 2021 - 984.62 2,63B.43 3,623.05 3,623.05
Profit for the year 11 (b) - - 176.26 176.26 176.26
Other Comprehansive Income - - (0.34) {0.34) (0.34)
Total Comprehensive Income for the year - 984.62 2,814.35 3,798.97 3,798.97
Transfer to General Reserve 11({b) - . - - -
Balance as at March 3%, 2022 - 984.62 2,814.35 3,798.97 3,798.97

The accompanying notes are inlegral part of these financial statements

As per our report of even dale

ForSRBCE&COLLP
Chartered Accountants

ICAI Firm registration number: 324982E/E300003

per Anil Jobanputra
Partner
Membership No. 110759

Place: Mumbai
Date: May 5, 2022
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Director
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1. Corporate Information

Welspun Captive Power Generation Limited (hereinafter referred as “the Company”) is a public limited
company incorporated and domiciled in India. The address of its registered office is “Welspun City”,
Village Versamedi, Tal. Anjar, Dist Kutch, Gujarat - 370110, India. The Company is engaged in the
business of generation and sale of power and steam mainly to its group companies. The Company has

80-megawatt power plant,43-megawatt power plant and 6-megawatt three DG Sets for power
generation facility at Anjar, Gujarat.

The financial statements were approved for issue by the board of directors on May 5, 2022.
2. Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented.

2.1 Basis of preparation of financial statements

The financial statements has been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting
Standards) Rules, 2015] (as amended from time to time). The financial statements have been prepared
on an accrual and going concern basis. The financial statements have been prepared on a historical

cost basis, except for certain assets and liabilities that is measured at fair value as stated in subsequent
policies.

2.2 Summary of significant accounting policies
a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

+ Expected to be realised or intended to be sold or consumed in normal operating cycle

* Held primarily for the purpose of trading

+ Expected to be realised within twelve months after the reporting period, or

+ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period

All other assets are classified as non-current.
A liability is current when:
= ltis expected to be settled in normal operating cycle
= ltis held primarily for the purpose of trading
= ltis due to be settled within twelve months after the reporting period, or

= There is no unconditional right to defer the setilement of the liability for at least twelve months
after the reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue
of equity instruments do not affect its classification.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

» The operating cycle is the time between the acquisition of assets for processing and their

realisation in cash and cash equivalenis. The Company has identified twelve months as its
operating cycle.




b) Foreign currency transactions

Functional and presentation currency

ltems included in the financial statements of the Company are measured using the currency of
the primary economic environment in which the entity operates (‘the functional currency'). The
financial statements are presented in Indian rupee (INR), which is Company's functional and
presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation of monetary assets and liabilities

denominated in foreign currencies at year end exchange rates are generally recognised in profit
or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of initial transaction.

Non-monetary items that are measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value was determined. Translation differences on
assets and liabilities carried at fair value are reported as part of the fair value gain or loss.

Revenue from Contract with customer

Revenue from contracts with customers is recognized when control of the goods or services
are transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitied in exchange for those goods or services.

Sale of power and steam

Revenue from supply of power and steam is recognized for each unit of electricity/steam
delivered at the pre-determined contracted price during the period.

Job work of power

Revenue from job work of power is recognized for each unit of electricity delivered at the pre-
determined contracted price during the period.

Sale of Goods

Revenue from sale of goods is recognized at a point in time when control of the goods is
transferred to the customer, generally on delivery of goods.

There is no significant judgement involved while evaluating the timing as to when customers
obtain control of promised goods and services.

Contract Balances

Contract assets
A contract asset is initially recognised for revenue earned from supply of power and steam
because the receipt of consideration is conditional on successful delivery of the power and

steam. Upon delivery of the power and steam and acceptance by the customer, the amount
recognised as contract assets is reclassified to trade receivables.

Confract assets are subject to impairment assessment. Refer to accounting policies on
impairment of financial assets in section k) Financial instruments — initial recognition and
subsequent measurement.




Trade Receivables

A receivable is recognized if an amount of consideration that is unconditional (i.e., only the
passage of time is required before payment of the consideration is due). Refer to accounting
policies of financial assets in section (k) Financial instruments — Measurement.

Contract Liabilities

A contract liability is recognised if a payment is received or the payment is due (whichever is
earlier) from a customer before the Company transfers the related goods or service. Coniract
liabilities are recognised as revenue when the Company performs under the contract (i.e.,
transfers controls of the related goods or services to the customer)

d) Other Income

Profit on Sale of investments

Profit on sale of investments is recorded on transfer of title from the Company and is determined
as the difference between the sale price and carrying value of the Investment.

Interest Income

Interest income from the financial assets are recognized using effective interest rate method.
Interest income from the financial assets are recognized using effective interest rate method when
it is probable that the economic benefits associated with the interest will flow to the Company, and
amount of the interest can be measured reliably.

Other Income
Other income is accounted for on accrual basis except where the receipt of income is uncertain.

e) Income Tax

The income tax expense or credit for the period is the tax payable on the current year's taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses.

Current and deferred tax is recognized in the Statement of Profit and Loss except to the extent it
relates to items recognized directly in equity or other comprehensive income, in which case it is
recognized in equity or other comprehensive income respectively.

Current income tax

Current tax charge is based on taxable profit for the year. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date
where the Company operates and generates taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is subject

to interpretation. It establishes provisions where appropriate on the basis of amounts expected to
be paid to the tax authorities.

Current tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and Company intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date. Deferred tax assets are recognized to the extent that it is probable that future taxable income
will be available against which the deductible temporary differences, unused tax losses,
depreciation carry-forwards and unused tax credits could be utilized.

Deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in
a transaction other than a business combination that at the time of the transaction affects neither
accounting profit nor taxable profit (tax loss).




Deferred tax assets and liabilities are measured based on the tax rates that are expected to apply
in the period when the asset is realized or the liability is settled, based on tax rates and tax laws
that have been enacted or substantively enacted by the balance sheet date.

The carrying amount of deferred tax assets is reviewed at each reporting date and adjusted to

reflect changes in probability that sufficient taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred income tax assets and liabilities are off-set against each other and the resultant net
amount is presented in the Balance Sheet, if and only when, (a) the Company has a legally
enforceable right to set-off the current income tax assets and liabilities, and (b) the Deferred income
tax assets and liabilities relate to income tax levied by the same taxation authority which intend
either to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in which significant amounts of deferred tax liabilities
or assets are expected to be settled or recovered..

Minimum Alternate Tax (‘MAT’) credit entitlement is recognized as a deferred tax asset if it is
probable that MAT credit can be used in future years to reduce the regular tax liability. No deferred
tax (asset or liability) is recognized in respect of temporary differences which reverse during the tax
holiday period, to the extent the concerned entity's gross total income is subject to the deduction
during the tax holiday period. Deferred tax in respect of temporary differences which reverse after
the tax holiday period is recognized in the year in which the temporary differences originate.

f) Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if

the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Company recognises lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any
lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the
shorter of the lease term and the estimated useful lives of the assets i.e. at 12 to 15 years.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section
i) Impairment of assets.

Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. Variable lease payments that do not depend on an index or a rate are recognised
as expenses (unless they are incurred to produce inventories) in the period in which the event or
condition that triggers the payment occurs.

N\
0\




In calculating the present value of lease payments, the Company uses its incremental borrowing
rate at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. [n addition, the carrying amount
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in
the lease payments or a change in the assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of
machinery and equipment (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-value
assets recognition exemption to leases of office equipment that are considered to be low value.
Lease payments on short-term leases and leases of low-value assets are recognised as expense
on a straight-line basis over the lease term.

g) Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses, if any.

Cost comprises of purchase price (including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates) and any costs directly attributable to bringing the asset to

the location and condition necessary for it to be capable of operating in the manner intended by
management.

All items of property, plant and equipment are stated at historical cost less depreciation. Historical
cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to the statement of profit and loss during the reporting period in which
they are incurred. The company has elected to continue with the carrying value for all of its property
plant and equipment as recognized in the financial statements on transition to Ind AS, measured as
per the previous GAAP and use that as its deemed cost as at the date of transition.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate their cost, net of their residual
values, over their estimated useful lives as follows:

Assets Estimated Useful Life (80MW, 43MW and Others)

Office Equipment 5to 10 years

Furniture and fixtures 8 1o 10 years

Computer 3 years except Networking equipment's which are
depreciated over useful life of 4 years

Vehicles 8 to 10 years

Faclory Building 12 lo 28.5 years

Office Building 30 years

Road, Fencing, etc Ranging between 3 to 5 years

Plant and Machinery is depreciated on written down value method over the useful life ranging
between 8 years to 20 years (for SOMW ,43MW and others) based on a technical evaluation which
is lower than the life prescribed under Schedule 11 to the Companies Act, 2013 in order to reflect

the actual usage of the assets. The residual values are not more than 5% of the original co%of_
the asset. = o

\-}r{ MUMBAI ol
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Estimated useful lives, residual values and depreciation methods are reviewed annually, taking into
account commercial and technological obsolescence as well as normal wear and tear and adjusted
prospectively, if appropriate.

Major inspectionfoverhauling including turnaround and maintenance costs are depreciated over the
estimated life of the economic benefit derived from the inspection/overhaul. The carrying amount of
the remaining previous overhaul cost is charged to the statement of Profit and Loss if the next
overhaul is undertaken earlier than the previously estimated life of the economic benefit. All other
repair and maintenance costs are recognised in the statement of Profit and Loss as incurred.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These
are included in profit or loss within other income/expense.

h) Intangible assets

Computer Software

Computer Software with finite useful lives acquired by the Company are measured at cost less
accumulated amortization and accumulated impairment losses. Amortization is charged on a
straight-line basis over the estimated useful lives. The estimated useful life and amortization method
are reviewed at the end of each annual reporting period, with the effect of any changes in the
estimate being accounted for on a prospective basis.

Amortisation methods and periods

Intangible assets comprise of computer software which is amortized on a straight-line basis over its
expected useful life over a period of five years.

i) Impairment of assets

Intangible assets that have an indefinite useful life are not subject to amortization and are tested
annually for impairment, or more frequently if events or changes in circumstances indicate that they
might be impaired. Other assets are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset's fair value less costs of disposal and value in
use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash inflows which are largely independent of the cash inflows from
other assets or groups of assets (cash-generating units). Non-financial assets that suffered an
impairment are reviewed for possible reversal of the impairment at the end of each reporting period.

j} Inventories

Raw materials and stores and spares are stated at the lower of cost and net realisable value. Cost
of raw materials and traded goods comprises cost of purchases and related expenses incurred in
bringing inventory to its present location and condition. Cost is determined using the weighted
average method. Net realizable value is the estimate of the selling price in the ordinary course of

the business less the estimated costs of completion and the estimated costs necessary to make
the sale.

Inventory supplied by the Customer for the purpose of Job work are not included in the inventories.
The underlying records for material received for Job work are maintained by the Company.

k) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.




Financial Assets
(i) Classification
The Company classifies its financial assets in the following measurement categories:
* those to be measured subsequently at fair value (either through other comprehensive income,

or through profit or loss), and
¢ those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and
the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income.

(if) Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss.

a. Debtinstruments

Subsequent measurement of debt instruments depends on the Company’s business model for
managing the asset and the cash flow characteristics of the asset. There are three measurement
categories into which the Company classifies its debt instruments:

* Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain or loss on
a debt investment that is subsequently measured at amortised cost and is not part of a hedging
relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income
from these financial assets is included in finance income using the effective interest rate method.

» Eair value through other comprehensive income (FVOCI):; Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solsly
payments of principal and interest, are measured at fair value through other comprehensive income
(FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss
previously recognised in OCl is reclassified from equity to profit or loss and recognised in other income/
expenses as applicable. Interest income from these financial assets is included in other income using
the effective interest rate method.

= Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI are
measured at fair value through profit or loss. A gain or loss on a debt investment that is subseguently
measured at fair value through profit or loss and is not part of a hedging relationship is recognised in
profit or loss and presented net in the statement of profit and loss within other income/ expenses as

applicable in the period in which it arises. Interest income from these financial assets is included in
other income.

b. Equity instruments

The Company subsequently measures all equily investments at fair value. Where the Company's
management has elected fo present fair value gains and losses on equity investments in other
comprehensive income, and there will be no subsequent reclassification of fair value gains and losses

to profit or loss. Dividends from such investments are recognised in profit or loss as other income when—-
the Company's right to receive payments is established. / "0\\




Changes in the fair value of financial assets at fair value through profit or loss are recognised in other
gain/ (losses) in the statement of profit and loss. Impairment losses (and reversal of impairment losses)
on equity investments measured at FVOCI are not reported separately from other changes in fair value.

(iii) Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost and FVOCI debt instruments. The impairment methodology applied depends
on whether there has been a significant increase in credit risk. Note 23 details how the Company
determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109

Financial Instruments, which requires expected lifetime losses to be recognised from initial recognition
of the receivables.

(iv) Derecognition of financial assets
A financial asset Is derecognised only when
* The Company has transferred the rights to receive cash flows from the financial asset or

- retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients.

Where the entity has fransferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset

is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership
of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards
of ownership of the financial asset, the financial asset is derecognised if the Company has not retained
control of the financial asset. Where the Company retains control of the financial asset, the asset is
continued to be recognised to the extent of continuing involvement in the financial asset.

(v) Income recognition

a. Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset. When calculating
the effective interest rate, the Company estimates the expected cash flows by considering all the

contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses.

b. Dividends

Dividends are recognised in the statement of profit and loss only when the right to receive payment is
established, it is probable that the economic benefits associated with the dividend will flow to the
Company, and the amount of the dividend can be measured reliably.

(vi) Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short term
highly liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

For the purpose of statement of cash flows, cash and cash equivalents includes outstanding bank
overdraft shown within borrowings in current liabilities in statement of financial position and which.are™
considered as integral part of the Company’s cash management policy. ° i
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(vii) Trade receivable

Trade receivable are recognised initially at their fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment.

Financial liabilities

(i) Measurement:

Financial liabilities are initially recognised at fair value, reduced by transaction costs (in case of financial
liability not at fair value through profit or loss), that are directly attributable to the issue of financial
liability. After initial recognition, financial liabilities are measured at amortised cost using effective
interest method. The effective interest rate is the rate that exactly discounts estimated future cash
outflow (including all fees paid, transaction cost, and other premiums or discounts) through the expected
life of the financial liability, or, where appropriate, a shorter period, to the net carrying amount on initial
recognition. At the time of initial recognition, there is no financial liability irrevocably designated as
measured at fair value through profit or loss. Liabilities from finance lease agreements are measured
at the lower of fair value of the leased asset or present value of minimum lease payments.

{ii) Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

(iii) Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in profit or loss over the period of the borrowings using
the effective interest method. Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence
that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a
prepayment for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that
has been extinguished or transferred to another party and the consideration paid, including any non-
cash assets transferred or liabilities assumed, is recognised in Statement of profit and loss.

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a
creditor to extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in profit
or loss, which is measured as the difference between the carrying amount of the financial liability and
the fair value of the equity instruments issued.

Where there is a breach of a material provision of a long-term loan arrangement on or before the end
of the reporting perlod with the effect that the llabllity becomes payable on demand on the reporting
date, the entity does not classify the liability as current, if the lender agreed, after the reporting period

and before the approval of the financial statements for issue, not to demand payment as a consequence
of the breach.




(iv) Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. Trade and other payables are recognised, initially at fair value, and
subsequently measured at amortised cost using effective interest rate method.

Compound instrument

Compound financial instrument issued by the Company comprises of compulsorily redeemable non-
convertible preference shares. Compound financial instruments are split into separate equity and
liability components. The liability component of a compound financial instrument is initially recognised
at the fair value of a similar liability that does not have discretionary dividend feature/ off market interest
rate. Subsequent to initial recognition, the liability component of a compound financial instrument is
measured at amortised cost using the effective interest method. The equity component is initially
recognised at the difference between the fair value of the compound financial instrument as a whole
and the fair value of the liability component. This is recognised and included in shareholders’ equity,
net of income tax effects, and not subsequently re-measured. Any directly atiributable transaction costs
are allocated to the liability and equity components in proportion to their initial carrying amounts.

Interest related to the liability component of compound instrument is recognised in profit or loss (unless
it qualifies for inclusion in the cost of an asset).

Financial guarantee contracts

Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued. -
The liability is initially measured at fair value and subsequently at the higher of the amount determined
in accordance with Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets and the amount
initially recognised less cumulative amortization, where appropriate.

Derivatives and hedging activities

In order to hedge its exposure to foreign exchange, interest rate, and commodity price risks, the
Company enters into forward, option, swap contracts and other derivative financial instruments. The
Company does not hold derivative financial instruments for speculative purposes.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured to their fair value at the end of each reporting period.

(i) Derivatives that are not designated as hedges

The Company enters into certain derivative contracts to hedge risks which are not designated as
hedges. Such contracts are accounted for at fair value through profit or loss

(i) Embedded Derivatives

Derivatives embedded in a host contract that is an asset within the scope of Ind AS 109 "Financial
Instruments” are not separated. Financial assets with embedded derivatives are considered in their
entirety when determining whether their cash flows are solely payment of principal and interest.

Derivatives embedded in all other host contract are separated only if the economic characteristics
and risks of the embedded derivative are not closely related to the economic characteristics and
risks of the host and are measured at fair value through profit or loss. Embedded derivatives closely
related to the host contracts are not separated.

Embedded foreign currency derivatives:

Embedded foreign currency derivatives are not separated from the host contract if they are closely
related. Such embedded derivatives are closely related to the host contract, if the host contract is _




not leveraged, does not contain any option feature and requires payments in one of the following
currencies:

the functional currency of any substantial party to that contract, the currency in which the price of
the related good or service that is acquired or delivered is routinely denominated in commercial
transactions around the world, currency that is commoniy used in contracts to purchase or sell

non-financial items in the economic environment in which the transaction takes place (i.e. reiatively
liquid and stable currency)

Foreign currency embedded derivatives which do not meet the above criteria are separated and
the derivative is accounted for at fair value through profit and loss. The Company currently does
not have any such derivatives which are not closely related.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognised amounts and there is an intention to
seftle on a net basis or realise the asset and settle the liability simuitaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal

course of business and in the event of default, insolvency or bankruptcy of the Company or the
counterparty.

) Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete
and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily
take a substantial period of time to get ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalisation. Other borrowing costs are
expensed in the period in which they are incurred.

Other borrowing costs, including excess of face value over carrying value of compound financial

instruments, are expensed in the statement of profit and loss in the period during which they are
incurred,

m) Employee benefits
a) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be
seftled wholly within 12 months after the end of the period in which the employees render the
related service are recognised in respect of employees’ services up to the end of the reporting
period and are measured at the amounts expected to be paid when the liabilities are settled.
The liabilities are presented as current employee benefit obligations in the balance sheet.

b) Other long-term employee benefit obligations

The liabilities for earned leave are not expected to be settled wholly within 12 months after the
end of the period in which the employees render the related service. They are therefore
measured as the present value of expected future payments to be made in respect of services
provided by employees up to the end of the reporting period using the projected unit credit
method. The benefits are discounted using the market yields at the end of the reporting period
that have terms approximating to the terms of the related obligation. Remeasurements as a

result of experience adjustments and changes in actuarial assumptions are recognised in profit
or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not
have an unconditional right to defer settlement for at least twelve months after the reporting

period, regardiess of when the actual settlement is expected to occur. ST
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¢) Post-employment obligations

d)

The Company operates the foliowing post-employment schemes:

- defined benefit plans such as gratuity, and

- defined contribution plans such as provident fund and superannuation Fund
Defined Benefit Plans

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit pension and
gratuity plans is the present value of the defined benefit obligation at the end of the reporting
period less the fair value of plan assets. The defined benefit obligation is calculated annually
by actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by
discounting the estimated future cash outflows by reference to market yields at the end of the

reporting period on government bonds that have terms approximating to the terms of the related
obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit
expense in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive

income. They are included in retained earnings in the statement of changes in equity and in the
balance sheet.

Remeasurements are not reclassified to profit and loss in the subsequent periods.

Changes in the present value of the defined benefit obligation resulting from plan amendments
or curtailments are recognised immediately in profit or loss as past service cost.

Defined contribution plans

Provident Fund

The Contribution towards provident fund for certain employees is made to the regulatory
authorities where the Company has no further obligations. Such benefits are classified as
Defined Contribution Schemes as the Company does not carry any further obligations apart
from the contributions made on a monthly basis.

Superannuation Fund
Contribution towards superannuation fund for certain employees is made to SBI Life Insurance
Company where the Company has no further obligations. Such benefits are classified as

Defined Contribution Schemes as the Company does not carry any further obligations, apart
from contribution made on monthly basis.

Bonus Plan

The Company recognises a liability and an expense for bonuses. The Company recognises a
provision where contractually obliged or where there is a past practice that has created a
constructive obligation.

Provisions and contingent liabilities

Provisions are recognised when the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources will be required to settle

the obligation and the amount can be reliably estimated. Provisions are not recognised for ..
future operating losses. T gy




0)

p)

q)

Provisions for restructuring are recognised by the Company when it has developed a detailed
formal plan for restructuring and has raised a valid expectation in those affected that the
Company will carry out the restructuring by starting to implement the plan or announcing ifs
main features {o those affected by it.

Where there are a number of similar obligations, the likelihood that an outflow will be required
in settlement is determined by considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to any one item included in the same
class of obligations may be small. Provisions are measured at the present value of
management's best estimate of the expenditure required to settle the present obligation at the
end of the reporting period. The discount rate used to determine the present value is a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific

to the liability. The increase in the provision due to the passage of time is recognised as interest
expense.

The measurement of provision for restructuring includes only direct expenditures arising from
the restructuring, which are both necessarily entailed by the restructuring and not associated
with the ongoing activities of the Company.

Contingent liabilities are disclosed when there is a possible obligation arising from past
events the exisience of which will be confirmed only by the occurrence or non occurrence of
one or more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made.

Contingent Assets are disclosed, where an inflow of economic benefits is probable.

Contributed Capital

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and
no longer at the discretion of the entity, on or before the end of the reporting period but not
distributed at the end of the reporting period.

Earnings per share

Basic earnings per share

Basic earnings per share is calculated by dividing:

®

the profit attributable to owners of the Company

by the weighted average number of equity shares outstanding during the financial year (note
33).

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to
take into account:

the after income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.




r) Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
millions as per the requirement of Schedule Ill, unless otherwise stated.

2.3 Significant accounting judgements, estimates and assumption:

The preparation of financial statements requires the use of accounting estimates which, by definition,
will seldom equal the actual results. Management also needs to exercise judgement in applying the
Company's accounting policies. This note provides an overview of the areas that involved a higher
degree of judgement or complexity, and of items which are more likely to be materially adjusted due to
estimates and assumptions turning out to be different than those originally assessed. Detailed
information about each of these estimates and judgements is included in relevant notes together with
information about the basis of calculation for each affected line item in the financial statements.

Critical estimates and judgements
i} Current tax expense and deferred tax

The company has claimed deduction under section 80IA of the Income Tax Act, 1961 which involves
significant estimates and judgements in respect of sales price of power and steam, purchase of
goods and services from vendors. Further calculation of the Company's tax charge necessarily
involves a degree of estimation and judgement in respect of certain items whose tax treatment
cannot be finally determined until resolution has been reached with the relevant tax authaority or, as
appropriate, through a formal legal process. The final resolution of some of these items may give
rise to material profits/losses and/or cash flows. Significant judgments are involved in determining

the provision for income taxes, including amount expected to be paidirecovered for uncertain tax
positions. (Refer Note 22)

Recognition of deferred tax assets

The recognition of deferred tax assets in respect of mat credit entitlement is expected to be utilized
after the tax holiday period of ten years. There is significant management judgement involved in
determination of forecast of future taxable profits beyond the ten years tax holiday (which also
involves key assumptions like future growth rate, profit margins etc.) against which the the aforesaid
MAT credit entitlement is expected to be utilised. Any changes to these assumptions could

significantly affect the recoverability of deferred tax asset on account of MAT credit entitlement (Refer
Note 6).

i) Useful life of Property, Plant and Equipment

Property, Plant and Equipment represent a significant proportion of the asset base of the Company.
The charge in respect of periodic depreciation is derived after determining an estimate of an asset's
expected useful life and the expected residual value at the end of its life. The useful lives and residual
values of Company's assets are determined by management at the time the asset is acquired and
reviewed periodically, including at each financial year end. The lives are based on historical
experience with similar assets as well as anticipation of future events, which may impact their life,
such as changes in technology. For the relative size of the Company's property, plant and equipment
and intangible assets refer Notes 3 and 4.

i) Defined Benefit Obligation

The present value of the defined benefit obligations depends on a number of factors that are
determined on an actuarial basis using a number of assumptions. The assumptions used in
determining the net cost (income) for post employments plans include the discount rate. Any
changes in these assumptions will impact the carrying amount of such obligations.

The Company determines the appropriate discount rate at the end of each year. This is the interest
rate that should be used to determine the present value of estimated future cash outflows expected




the Company considers the interest rates of government bonds of maturity approximating the terms
of the related plan liability. Refer Note 18 for the details of the assumptions used in estimating the
defined benefit obligation.

Fair value of Financial Instruments.

The fair value of financial instruments that are not traded in an active market is determined using
valuation techniques. The Company uses its judgement to select a variety of methods and make
assumptions that are mainly based on market conditions existing at the end of each reporting period.
Key judgement includes the valuation methodology used and key estimates include the discount rate
etc. Changes to the valuation methodology, discount rates etc. could have a significant impact on
the valuation of these financial instruments (Refer Note 23).

Estimation uncertainty on account of Covid-19 outbreak

The Company has adopted measures to curb the spread of infection of COVID 19 in order to protect
the health of its employees and ensure business continuity with minimal disruption including remote
working, maintaining social distancing, sanitization of workspaces etc. The Company's operations,
revenue and consequently profit during the year ended March 31, 2022 were impacted due to Covid-
19. The Company has considered the possible effects that may result from outbreak of COVID-19
in the preparation of this financial results including the recoverability of carrying amounts of financial
and non-financial assets and liquidity assessment based on future cash flow projections. In building
the assumptions relating to the possible uncertainties in the global economic conditions as at the
date of approval of these financial statements, the Company has used internal and external sources
of information and expects that the carrying amount of the assets will be recovered. The impact of

the global health pandemic may be different from that estimated as at the date of approval of these
financial statements.
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WELSPUN CAPTIVE POWER GENERATION LIMITED

Details of Capital Work-in-progress (CWIP)

As at 31 March 2022 Rs. Million
Amount in CWIP for a period of
Particulars Total
Less than 1 year 1-2 years 2-3 years Weofe than 5
years
Projects in progress 2.16 - - - 2.16
Projects temporarilysuspended - - - 3 %
As at 31 March 2021 Rs. Million
Amount in CWIP for a period of
Particulars Total
Less than 1 year 1-2 years 2-3 years DRty 5
years
Projecls in progress = - ‘ - “
Projects temporarilysuspended - - - - &

Note: There are no overdues or any projects which have exceeded cost compared to its original budget.




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

Note 4 : Intangible Assets Rs. Million

Computer Software

Year ended 31 March 2021

Gross carrying amount

Opening gross carrying amount 0.48
Additions &
Closing gross carrying amount 0.48

Accumulated depreciation and impairment

Opening accumulated depreciation 0.45
Amortisation during the year =

Closing accumulated depreciation 0.45
Net Carrying amount 0.03

Year ended 31 March 2022

Gross carrying amount

Opening gross carrying amount 0.48
Additions =
Closing gross carrying amount 0.48

Accumulated depreciation and impairment

Opening accumulated depreciation 0.45
Amortisation during the year 0.01
Closing accumulated depreciation and impairment 0.46
Net carrying amount 0.02




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

As At As At
March 31, 2022 March 31, 2021
Rs. Million Rs, Mitlion
Note 5 : Financial assets
§ (a) : Other non-current financial assets
Electricity Duty Refundable 31.62 24,05
Total 31.62 24.05
5 (a) : Other current financial assets
Interest Accrued on Bonds 22.32 8.26
Insurance Claim Receivable (Refer note 36) 56.82 55.82
Other receivables 13.18 11.62
Total 91.32 75.70
5 (b} : Current investments
Quoted:
Investment in bonds measured at FVPL
28 (Previous year 28 nos) 9.10% Reliance General Insurance 13.27 13.27
296 (Previous year Nil) 6.65% FCI Bonds (Series IX) 280.38 -
150 (Previous year Nil) 5.23% NABARD Bonds 147.76 -
50 {Previous year Nil} 7.10% NABARD Bonds 50.72 -
9 {Previous year Nil) 6.92% NABARD Bonds 8.81 -
14 (Previous year Nil) 7.72% SB1 Bonds 140.42 -
Nil (Previous year 43) 6.29% NTPC Bonds (Series 71) - 49.02
Nil (Previous year 194) 6.45% REC Bonds (Series Xll) : - 183.03
Nil (Previous year 238000} 7.00% PFC Bonds (Series IV) - 240.64
Nil (Previous year 10) 7.18% UBI Bonds (Series XXVI) - 10.00
Investment in mutual funds measured at FVPL
8187 (Previous year Nil) ABSL Overnight Fund Growth - Direct 9.4 =
Nil (Previous year 47750) ABSL Liquid Fund Growth - Direct L 15.83
Total 660.77 521.79
Aggregate amount of quoted investments 660.77 521,79
Market Value of quoted investments 660.77 521.79

Aggregate amount of impairment in the value of Investments




5 (c) : Trade receivables

Unsecured (Considered Good)
Trade Receivables

WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

Receivables from related parties (Refer Nofe 27)

Total

As at 31 March 2022

As At
March 31, 2022

Rs. Million

0.01
788.25
788.26

As At
March 31, 2021
Rs. Milllon

0.23
675.94
676.17

Particulars

Current but not
Due

Outstanding for following periods from due date of payment

Less thap 6

Months & months — 1 year

1-2 years 2-3 years

More than 3 years

Total

Undisputed Trade Receivables —
|considered good

533.30

254.96 - - -

788.26

Undisputed Trade Receivables —
which have significant increase in
credit risk

Undisputed Trade receivable - credit
impaired

Disputed Trade receivables -
considered good

Disputed Trade receivables — which
have significant increase in credit risk

Disputed Trade receivables - credit
impaired

Total

533.30

254.96 - - -

788.26

As at 31 March 2021

Particulars

Current but not
Due

Outstanding for following periods from due date of payment

Less than B

Months 6 months - 1 year

1-2 years 2-3 years

More than 3 years

Total

Undisputed Trade Receivables —
consldered good

540.14

136.03 - - =

676.17

Undisputed Trade Receivables -
which have significant increase in
credit risk

Undispuled Trade receivable - credit
impaired

Disputed Trade receivables -
considered good

Disputed Trade receivables — which
have significant increase in cradit risk

Dispuled Trade receivables - credit
impared

Total

540.14

136.03 - - -

676.17

5 (d) : Cash and cash equivalents

Balances wilh banks
- In current accounts

Fixed deposits with Banks with malurity period of less than three months

Cash on Hand
Total

* Fixed deposits Rs. 9.34 million (March 31. 2021 - Rs. Nil) were held as lien by banks against lelter of credit facility and bank guaraniee facililies.

100.29
48.34

158.63

5 (e) : Bank balances other than cash and cash equivalents

Other Bank balances

- Fixed deposits with maturity more than 3 months but less than 12 months *

Total

11.18
11.18

41.63
28.21

70.84

51.893
51.93




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

Note 6 : Deferred Tax Assets (Net)

Minimum Allernalive Tax Credit Entitlerment
(Refer note below)

Deferred Tax Asset arising on account of
Timing differences in:

- Expenses inadmissible under Section 40(a)
of the Income Tax Act, 1961

- On lease
- Provision for Employee Benefits

Deferred Tax Liabilities arising on account of
Timing differences in:

- Property, plant and equipment

Total

Note: The Company has recongnised deferred tax asset in respect of Minimun
The management based on the projections prepared for a period of fifteen year.

Movement in deferred tax assets

As At As At
March 31, 2022 March 31, 2021
Rs. Million Rs. Million
763.37 759.26
6.21 6.58
70.74 -
1.07 0.78
(111.25) (126.22)
730.14 640.40

Alternate Tax (MAT) Credit which is expecled to be utilised after the 1ax halida:
s expacts to fully utilise the MAT credit entillement.

y period of ten years.

Rs. Million
Classificatio
n of
Minimum Expenses preference
g Alternative Tax | Property, plant Defined Benefit . il share
Particulars Credit and eruipment Obiigation Lease mafdn;assible Liability in Others Total
Entitlement uls 40a(r) equity and
liability at
inception
April 1, 2020 587.52 {139.12) 2.61 - 3.33 (101.47) 0.03 352.90
(Charged) / Credited :
to Profit & Loss 171.74 12.90 (1.83) - 3.25 101.47 0.46 2B87.99
to Other Comprehensive Income - - - - - (0.49) {0.49)
March 31, 2021 759.26 (126.22) 0.78 - 6.58 - - 640.40
(Charged) / Credited :
to Profi{ & Loss 4.11 14.97 0.11 70.74 (0.37) - - 89.56
to Other Comprehensive Income - - 0.18 - - - - 0.18
March 31, 2022 763.37 (111.25) 1.07 70.74 6.21 - - 730.14




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

As At As At
March 31, 2022 March 31, 2021
Rs. Million Rs. Million
Note 7 : Other non-current assets
Capital Advances to related parly (refer note 27) 33147 33.17
Balances with Customs and other Government Authorilies . 272 2.72
Security Deposit Others 0.50 0.50
Total 36.39 36.39
a1
Note B : Inventories
Raw _Matenals (Includes in fransit Rs. 142.88 million ; March 31, 2021 : 280.46 93,41
Rs. Nil)
Stores and Spares 134.21 82,76
Total 414.67 106.17
Note 9 : Current tax assets
Current tax assets 28.36 8.92
28.36 8.92
Note 10 : Other current assets
Balance with Government Authorities (GST)
- Considered Good 34.38 21.47
- Considered Doubtful 5
Advances {o suppliers 35.82 40.58
Advance to Employees 0.12 0.64
Prepaid Expenses 30.18 28.84
Total 100,50 91.53




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

Note 11 (a) : Equity share capital

Equity Shares of Rs. 10 each

Authorised Share Capital Nt B Sk R:_mn:;:?;n

As at April 1, 2020 3,00,00,000 300.00
Increase during the year - -
As at March 31, 2021 3,00,00,000 300.00
Increase during the year - -
As at March 31, 2022 3,00,00,000 300.00

(i) Movements in Equity Share Capital

Equity Shares of Rs.10 each fully paid up

Amount
Number of shares Rs. Million
As at April 1, 2020 2,95,37,988 295.38
Additions during the year . s
As at March 31, 2021 2,95,37,988 295.38
Additions during the year - -
As at March 31, 2022 2,95,37,988 295.38

Terms and rights attached to equity shares

Equity shares have a par value of Rs. 10. They entifle the holder lo

participale in dividends, and to share in the proceeds of winding up the

Company in proportion to the number of and amounts paid on the shares held. Every holder of equity shares present at 2 meeting in person
or by proxy, is entilled to one vole, and upon a poll each share is entitied 1o one vote.

(if) Shares held by holding company (Holding company as defined in Ind AS-24 : "Related Party Disclosure”)

As at March 31, 2022

As at March 31, 2021

Number of Shares Amount Number of Amount
Rs. Million Shares Rs. Million

Equity Shares ;
Welspun India Limited 2.27.44.213 227.44) 22744213 227.44

2,27,44,213 227.44 2,27.44,213 227.44
(iii) Shares held by promoters (Promotor as defined in the Companies Act, 2013)
P t 9

sty No. of shares atthe | Change during the S atali e % of Total s ehange
. at the end of during the
beginning of the year year Shares
the year year
Welspun India Limiteg 2,27.44,213 - 2,27.44.213 77.00% -
Welspun Corp Limited 58.33.499 8,72,193 67,05,692 22.70% 3%
Welspun Steel Limited 872,183 {8.72,193) - 0.00% 3%
Welspun Metallics Limited 59,075 - 59,075 0.20% =
Welspun Wasco Coatings Private Limited 29.004 - 29,004 0.10% -
Devendra Patil * 1 - 1 0.00% -
Pradeep Joshi # 1 - 1 0.00% -
Shashikant Thorat # 1 - 1 0.00%
Nidhi Thakkar * 1 - 1 0.00% -
(* Nominee of Welspun India Limited. # Nominee of Welspun Corp Limited)
(iv) Details of shareholders holding mare than 5% shares in the Company
As at March 31, 2022 As at March 31, 2021
Number of Shares % Number of %
Shares

Equity Shares :
Welspun India Limited 2.27,44,215 77.00 2.27.44,215 77.00
Welspun Corp Limited 67.05.694 22.70 58.33,501 19.75




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

Note 11 (b) : Reserves and surplus

Capital Redemption'Reserve
Retained earnings
Total

(i) Capital Redemption Reserve
Opening Balance

Additions during the year
Closing Balance

(i} Retained earnings
Opening Balance
Net profit for the year

ltems of other comprehensive income recognised direcily in retained earnings

Remeasurements of post-employment benefit obligation, net of tax
Equity Component of Preference Shares

Transfer to capilal redemption reserve
Closing Balance

Nature and purpose of reserves within equity

(i) Capital redemption reserve
Capital Redemption Reserve is created 1) when

amount of the shares to be redeemed has to be transferred to this reserve and 2)
reserves, a sum equal to the nominal value of shares so purchased has to be transferr
fully paid up bonus shares to the members.(Refer note 12(a) for CRR created during t

(ii) Retained earnings
Retained earnings represents the Company's cumulative earnings.

As At As At
March 31, 2022 March 31, 2021
Rs. Million Rs. Million
984.62 984.62
2,814.35 2,638.43
3,798.97 3,623.05
984.62 -
- 984.62
984.62 984.62
2,638.43 2,504.61
176.26 400.18
2,814.69 2,904.79
(0.34) 0.90
- 717.36
- (984.62)
2,814.35 2,638.43

preference shares are redeemed out of profits of the Company, a sum equal {o the nominal

when Company purchases its own shares out of free
ed to this reserve. This reserve may be used for issuing




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

As At As At
March 31, 2022 March 31, 2021
Rs. Million Rs. Million

Note 12 : Financial Liabilities

Note 12 (a) : Current borrowings

Secured :

- Buyer's credit (Refer Note below) 150.22 -
Current borrowings 150.22 -
Note :

Buyer's credit from banks are secured by hypothecation of all current assets of the Company and second charge on moveable and immoveable fixed assets of the Company.
All the borrowings are ulilised for the purpose for which they are obtained.

Quarlerly returns or slatements of current assets filed by the Company with bank are in agreement with the books of accounts

Note 12 (b) : Other financial liabilities

Non-current

Security Deposils 0.05 0.05
Total other non-current financial liabilities 0.05 0.05
Current

Other payables 9.27 9.27
Total other current financial liabilities 9.27 : 9.27

—_—

Note 12 (c) : Trade payables

- Total Outstanding Dues of Micro Enterprises and Small Enterprises (Refer Note 32) 4.48 1.29
- Total Outstanding Dues of Creditars other than Micro Enterprises and Small Enterprises

- Trade payables to related parties (Refer Note 27) 20.44 B 0.72

- Others 226.81 184.05
Total 251.53 196.06
As at 31 March 2022

Particulars Current but not Outstanding for following periods from due date of payment _—
Due Less than 1 year 1-2 years 2-3years More than 3 years
MSME 4.35 0.13 - - # 4,48
Others 219.72 26.59 0.41 0.05 0.28 247.05
Dispuled dues — MSME - = - = = -
Dispuled dues - Others - - - - ¥ -
Total 224.07 26.72 0.41 0.05 0.28 251.53
As at 31 March 2021
Particulars Current but not Outstanding for following periods from due date of payment Totui
Due Laoss than 1 year 1-2 years 2-3years More than 3 years

MSME 1.02 0.27 - - H 1.29
Others 149,08 45.10 0.18 0.33 0.07 194,77
Dispuled dues -~ MSME - - - - &) .
Disputed dues - Others . - - - 3 .
Total 150.11 45.37 0.18 0.33 0.07 196.06




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

Note 13 : Employee henefit obligations
Non-current

Gratuity (Refer note 18)

Leave Obligation (Refer note 18)

Total non-current employee benefit obligations

Current

Leave Obligation (Refer note 18)

Gratuity (Refer note 18)

Other Payables *

Total current employee benefit obligations

* Includes salary, wages, bonus and leave travel allowance.

Note 14 (a) : Liabilities for current tax

Liabilities for Current tax
Total

Note 14 : Other current liabilities

Statutory dues (including Provident Fund and Tax
deducted at Source)

Advance from customers
Total

As At As At

March 31, 2022 March 31, 2021
Rs. Million Rs. Million -

- 0.44

= 1.27

- 1.71

1.41 0.1

1.64 0.41

0.08 0.86

3.13 1.38

3.82 5.35

3.82 5.35

1707 18.83

1.09 0.06

18.86 18.89




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2022

Year ended Year ended
March 31, 2022 March 31, 2021
Rs. Million Rs. Million

Note 15 ; Revenue from operations
Revenue from contracts with customers.

a) Disaggregated revenue information of the company from contracts with customers

Sale of manufactured Products

Sale of Power 3,038.49 2,888.75
Sale of Steam 979.21 921.92
4,017.70 3,810.67

Other operating revenue

Power Job Work Income 237.92 262.36

Sale of Coal 112.82 29.25

Sale of Fly Ash 0.10 0.05

Sale of Scrap 3.57 1.75
354.41 293.41

Total revenue from contract with customers 4,372.11 4,104.08

b) Timing of revenue recognition

Goods transferred at a point in ime ¢ 4,134.18 3.841.72
Goods transferred over time 237.92 262.36
Total revenue from contract with customers 4,372.11 4,104.08

¢) Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price.

Revenue as per contracted price 4,372.11 4,104.08
Adjustments - 2
Total revenue from contract with customers 4,372.11 4,104,08

Contract balances

The following table provides information about receivables » contarct assets and contract liabilities from contracts with customers

Trade Receivables * (Refer note 5 (c)) 788.26 676.17
Conlract Assets - Other Receivables 13.18 11.62
Contract fiabilities - Advances from customers 1.09 0.06

* Trade receivables are non-inlerest bearing and are generally on terms of 60 to 90 days.

Note 16 : Other income

Interest Income from financial assets measured at amortised cost

-on fixed deposits 210 2,82
Interest Income from financial assets measured at fair value through profit or
loss

-on bonds 36.99 8.80
Net gain on financial assels measured al fair value through profit or loss

-on bonds and mutual funds 0.99 4.07
Exchange Gain (Net) - 3.18
Miscellaneous income - 0.50
Total other income 40.08 19.37

Note 17 : Cost of materials cons“umed

Raw materials at the beginning of the year 23.41 28411
Add: Purchases (net) ‘ 3.372.55 1.730.49

Less: Raw malerials at the end of the year 280.46 23.41

Total cost of materials consumed 3,115.50 1,991,19




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2022

Year ended Year ended
March 31, 2022 March 31, 2021
Rs. Million Rs. Million
Note 18 : Employee benefits expense
Salaries, Wages, Allowances and Other Benelfits 14.46 58.86
Contribution o Provideni and Cther Funds 1.03 3.84
Gratuity & Leave compensation 0.35 0.66
Employee share-based payment expense 2.47 =
Slaff and Labour Welfare 0.48 1.34
Total 18.79 64.70
The Company has classified the various benefits provided to employees as under :-
I Defined Contribution Plans
(Rs. Million)
During the year, the Company has recognised the following amounts in the Year ended Year ended
Slatement of Profit and Loss: March 31, 2022 March 31, 2021
- Employers’ Contribution to Provident Fund* 0.45 1.77
- Employers' Contribution {0 Employees' Pension Scheme* 0.21 1.37
~ Employers' Confribution to Superannuation Scheme® 0.34 0.69
- Others 0.03 0.01
1.03 3.84

* Included in Contribution to Provident and Other Funds

I Defined Benefit Plan

Contribution to Gratuity Fund (Funded Defined Benefit Plan)

The company operates a graluily plan managed by Kotak Life Insurance Limited. Every employee is enlitled to a benefit
equivalent to fifieen days salary last drawn for each completed year of service in line with the Payment of Graluity Act,
1972. The same is payable at the time of separation from the company or retirement, whichever is earlier.

Risk exposure

These defined benefit plans expose the Company lo acturial risk such as longilivity risks. inlerest rale risks, market (investment) risks.

) . As at As at
5. Mujorassumpticns March 31, 2022 March 31, 2021
% p.a. % p.a.
Discount Rate g k) 6.85

6.50% p.a. for the

[+}
6.00% p.a. for the next s years,

next 5 years,

0,
Salary Escalation Rate @ 5.00% p.a. 15&29921553'
thereafter, starting tarlin fu')m i
from the 6th year 3 9
6th year

For service 2 years For service 2

and below 8.00% years and below

p.a 8.00% p.a.

For service 3 years For service 3
Rate of Employee Turnover to 4 years 6.00% years to 4 years

p.a 6.00% p.a.

For service 5 years For service 5

and above 4.00% years and above

p.a. 4.00% p.a.

Indian Assured Indian Assured
Mortality Rate During Employment Lives Mortality Lives Mortality

{2012-14) (urban) (2008-08)
@ The estimales for future salary increases considered lakes into account the inflation, seniority, promotion and ather relevant factors.
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WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2022

Change In the Present Value of Obligation
Opening Present Value of Obligation

Current Service Cost

Interest Cost

Total amount recognised in profit or loss

Remeasurements
{Gain)/loss from change in demographic assumptions
{Gain)loss from change in financial assumptions
Experience {gain)/losses

Total amount recognised in other comprehensive income

Benefit Paid Directly by the Employer
Benefit paid

Closing Present Value of Obligation

. Change in Fair Value of Plan Assets

Opening Fair Value of Plan Assets

Interest Income
Total amount recognised in profit or loss
Remeasurements
Return on Plan Assets, excluding inlerest income
Actuarial gain / (Loss) on Cbligations
Total amount recognised in other comprehensive income
Contributions
Benefits paid
Closing Fair Value of Plan Assets

. Balance Sheet Reconciliation

Cpening Net Liability

Expenses Recognized in Stalement of Profit or Loss
Expenses Recognized in OCI

Net Liability/(Asset) Transfer In

Net (Liability)/Asset Transfer Out

{Benefit Paid Directly by the Emplayer)

{Employer's Contribution)

Net Liability/(Asset) Recognized in the Balance Sheet

. Amount recognised in the Balance sheet

Present value of Obligation
Fair Value of Plan Assets
Net (Liability)/Asset Recognized in the Balance Sheet

. Expenses Recognised in the Statement of Profit and Loss

Current Service Cost
Net Interest Cost
Total Expenses recognized in the statement of profit and loss*

* included in Employee Benefils Expense

As at As at
March 31, 2022 March 31, 2021
(Rs. Million) (Rs. Million)
2.67 13.09
0.20 1.50
0.18 0.90
0.38 2.40
(0.00) -
{0.10) 0.00
0.50 (1.22)
0.40 (1.22)
" (0.79)
(0.50) (10.81)
285 2.67
As at As at
March 31, 2022 March 31, 2021
(Rs. Million) {Rs. Million)
1.81 11.65
0.12 0.80
0.12 0.80
(0.12) 0.17
(0.12) 017
(0.50) {10.81})
.31 1.81
As at As at
March 31, 2022 March 31, 2021
{Rs. Million) (Rs. Million)
0.86 1.44
0.26 1.60
0.52 (1.39)
= (0.73)
1.64 0.86
As at As at
March 31, 2022 March 31, 2021
(Rs. Million) (Rs. Million)
(2.95) (2.68}
1.31 1.81
(1.64) (0.85)
As at As at
March 31, 2022 March 31, 2021
(Rs. Million) {Rs. Million)
0.20 1.50
0.06 0.10
0.26 1.60




g. Expenses recognized in the Other Comprehensive Income

=

WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2022

Re-measurement
Return on Plan Assets
Net Actuarial Loss/(gain) recognised in the year

Net (Income)/Expenses for the Period Recognised in OC|

. Sensitivity analysis:

As at As at
March 31, 2022 March 31, 2021
(Rs. Million) (Rs. Million)
0.12 (0.47)
0.40 (1.22)
0.52 (1.39)

The sensitivily of the defined benefit obligation to changes in the weighled principal assumplions is:

(Rs. Million)

Particulars

Change in
Assumptions

Increasel{decrease) in defined
benefit obligations

March 31, 2022

March 31, 2021

Discount Rale

Increase by 1% (0.17) {0.17)
Discount Rate Decrease by 1% 0.20 0.18
Salary Increase Increase by 1% 0.20 0.19
Salary Increase Decrease by 1% (0.18) (0.17)
Employee Turnover Increase by 1% 0.03 0.02
Employee Turnover Decrease by 1% {0.03) (0.02)

The above sensilivity analyses are based on a change in an assumption while holding all other assumptions constant. In practice, this is
uniikely 1o occur, and changes in some of the assumplions may be correlated. When calculating the sensitivily of the defined benefit
obligation to significant acluarial assumplions the same method (present value of the defined benefit obligation calculated with the projected
unit credit method at the end of the reporting period) has been applied as when calculating the defined benefit liability recognised in the

balance sheet.

The methods and types of assumplions used in preparing the sensilivity analysis did not change compared 1o the prior period.

. The major categories of plans assets are as follows:

(Rs. Million)
As at March 31, 2022 As at March 31, 2021
Quoted % Quoted %
Insurer Managed funds 1.31 100.00 1.81 100.00

. Defined benefit liability and employer contributions

Funding is done only for employees more than 5 years in the firm. for less than 5 years employees are paid separately.
Expecled contributions to post-employment benefit plans for the year ending 31 March 2022 are Rs. 1.64 {31 March 2021 Rs. 1.36) million.

The weighted average duration of the defined benefit obligaiton is 8 years (2021 - 8 years). The expected malurily analysis of undiscounted pension is as follows;

Ili Other Employee Benefit
The liability for compensated absences as at year end is Rs. 1 41 (March 31, 2021: Rs. 1.38).

(Rs. Million)
Particulars Less than a year Baetween 1-2 Between 2-5 Over 5 years
years years
March 31, 2022
Defined benefit obligation 0.15 0.15 1.37 3.65
Total 0.16 0.15 1.37 3.65
March 31, 2021
Defined benefit obligation 0.13 0.13 1.3 319
Total 0.13 0.13 1.31 3.19
As at As at
. Amounts recognised in current year and previous years March 31, 2022 March 31, 2021
(Rs. Miliion}) (Rs. illion)
Defined Benefit obligation at the end of the year 295 2.66
Fair Value of Plan Assets 1.31 1.81
(Surplus) Deficil 1.64 0.85
Experience (gain)/ loss adjustments on plan liabilities ¥
Experience gain/ (loss) adjustments on plan assets - -
Acturial (gain)loss due to change in assumplions 0.40 (1.22)




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2022

Note 19 : Depreciation and amortization expense

Depreciation property, planl and equipment (Refer Note 3)
Depreciation Right of Use Assels (Refer Nole 28)
Amortisation on intangible assels (Refer Nole 4)

Total depreciation and amortization expense

Note 20 : Other Expenses

Stores and Spares Consumed

Contract Labour Charges

Water Expenses

Repairs and Maintenance:

Plant and Machinery {Refer note 36}
Others

Material Handling and Transport Chasges
Transmission & Power Expenses
Direclors' Sitfing Fees

Rent

Travelling and Conveyance

Legal and Professional Charges

Securily Expenses

‘Insurance

Communication

Corporate Social Responsibility Expenses (Refer note 20 (b))
Payments to auditors {Refer note 20 (a))
Loss on foreign exchange

Insurance claim receivable written off
Fair value loss on financial instruments at fair value through profit or loss
Miscelianeous
Total Other Expenses

Note 20 (a) : Details of Payments 1o auditors

Payments to auditors

As auditor:

Audit fee

Tax audit fee

Other services (Cerification fees)
Re-imbursement of expenses
Total payments to auditors

Note 20 (b) : Corporate Social Responsibilily Expenses
(i} Amount required to be spent by the company during the year
(i) Amount spent during the year

(a) Construction/ acquisition of an asset

(b) on purpose other than (i) above

(ili) Amount spent during the year

(2) Contribution to Charitable Trust - Welspun Foundation for Heallh and Knowledge

(Refer Note 27)
Nature of CSR activities

Promoting education, healthcare, empowerment of women and sacially backward, ensuring
enviromental sustainability, disaster relief, livelihood enhancement projects. development of art

and culture, CSR capacily building of cwn personnel,

Note 21 : Finance costs

Interest and finance charges on financial liabllities not at fair value through profit or

loss
- on Short Term borrowings

- unwinding of discount on debt component of preference shares
Discounting and Bank Charges

Excess of face value over camrying value of preference shares
Inlerest others (Lease Liabiiilies)

Total Finance cost

Year ended Year ended
March 31, 2022 March 31, 2021
Rs. Million Rs. Million
299.60 362.03
212.07 0.93
0.01 -
511.68 362.96
106.85 97.78
2.66 9.37
117.50 134.27
142.76 96.30
0.04 1.45
18.40 14.49
47.24 87.35
0.58 0.42
10.17 8.38
0.35 ©1.25
6.44 3.56
3.18 3.67
31.67 30.39
- 0.20
18.40 17.22
1.58 1.58
4.02 -

- 136.79
493 -
4.11 2.79

520.98 657.24
1.20 1.20
0.15 0.15
0.22 0.20
0.01 0.03
1.58 1.58

18.29 17.22
18.40 17.22
18.40 17.22
1
0.11 1.71

- 21.39
2.14 3.96

- 701.44

31.41 0.87
33.66 729.37




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

Note 22 : Income tax expense

(Rs. Million)

March 31, 2022

March 31, 2021

(a) Income tax expense

Current Tax

Current Tax on profits for the year. 18.86 177.45
Total current tax expense 18.86 177.45
Deferred Tax

Decrease in deferred tax assets (Refer Note 6) (89.55) (287.99)
Total deferred tax expense/(benefit) (89.55) (287.99)
Income tax expense (70.89) (110.54)

b) Other Comprehensive Income

March 31, 2022

March 31, 2021

Net loss/(gain) on remeasurement of defined benefit plans

0.18 (0.49)
(b) Reconcilition of tax expense and the accounting profit multiplied by India's tax rate
' (Rs. Million)
March 31, 2022 | March 31, 2021
Profit before income tax expense 105.57 289.64
Tax at the Indian tax rate @ 34.94% (Previous year @ 34.94%) 36.89 101.21
Tax effect of amounts which are not deductible (taxable) in calculating taxable
Deductions under section 80IA of Income Tax Act, 1961 (134.93) (395.04)
Impact of reversal during tax holiday period 19.64 -
Redemption of Preference Shares - 151.12
Corporate social responsibility expenditure 6.43 6.65
Other Items 1.28 25.52
Income Tax Expenses (70.69) (110.54)




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

Note 23 : Fair value measurements

(i) Financial instruments by category

WELSPUN CAPTIVE POWER GENERATION LIMITED

{Rs Million)
31-Mar-22 31-Mar-21
FVPL FVOCI Amortised cost FVPL FVOCI Amortised cost

Financial assets
linvestments
- Bonds and debentures 651.36 - - 505.96 - .
- Mutual funds 9.41 - - 15.83 - -
Trade receivables - - 788.26 - - 676.17
Cash and cash equivalents - - 158,63 - - 70.84
Bank Balances other than above - - 11.19 - £ 5193
Insurance Claim Receivable - - 55.82 - - 55.82
Electricity duty refundable - - 31.62 - - 24.05
| Interest Accrued on Deposits - - 2232 - - 8.26
Other receivables - - 13.18 - - 11.62
Total financial assets 660.77 - 1,081.02 521.79 * 888.68
Borrowings - - 150.22 - - -
Lease Liability - - 460.32 - - 10.25
Security Deposits - - 0.05 - = 0.0
Trade payables - - 251.53 - - 186.06
Other payable - - 9.27 - - 9.27
Total financial liabilities - - 871.39 - - 215,63
ii) Fair value of Financial assets and liabilities measured at amortised cost

(Rs. Million)

i, 31-Mar-22 31-Mar-21
Particulars .
Carrying Amount Fair Value Carrying Amount Fair Value

Financial Assets
Insurance Claim Receivable 55.82 55.82 55.82 5582
Interest Accrued on Deposits 22.32 22.32 8.26 B 26
Others 1,002.88 1.002.88 834.61 834 61
Total 1,081.02 1,081.02 898.69 898.69
Financial liabilities
Borrowings 150.22 150.22 - -
Security Deposits 0.05 0.05 0.05 0.05
Lease Liabilty 460.32 460.32 1025 10.25
Others 260.80 260.80 205.33 205.33
Total B871.39 871.39 21563 215,63

The carrying amount of trade receivable, other receivables, trade payable, insurance claim receivable, interest accrued on de
considered io be the same as their value, due to their short-term nature.

posits and bonds, cash and cash equivalents are

The fair values for liability companent of compound finangial instruments are based on discounted cash flow using a cumrent borrowing rate. They are classified as leval 3 fair
value in fair value hierarchy due 1o use of unobservable inputs, including own credit risk,

For financial assets and liabilities that are measured at fair valye, the carrying amounts are equal to the fair values.

{iii) Fair value hierarchy

This section explains the judgements and eslimates made in determining the fair values of the financials instruments that are (a) recognised and measured at fair value and (b)
measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication abaul the refiability of the inputs used in determining fair
value, the company has classified its financial instruments into the three levels prescribed under the accounting standard. An explanation of each level follows undemeath the

table

(Rs. Million)
Financial assgts an‘d liabilities measured at fair Level 4 Level 2 Leval3 Total
value - recurring fair value measurements Notes
At March 31, 2022
Financial assets
Bonds & Debenlures 5(b) - - 651.36 651 36
Mutual funds - Growth plan 5 (b) - 9.41 - 941
Total financial assets - 9.41 651.36 660.77




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

(Rs Million)
Assets and liabilities which are measured at
amortised cost for which fair values are Level 1 Level 2 Level 3 Total
Notes
disclosed
At March 34, 2022
Financial assets
Fixed deposits with Banks wilh maturity period more 5(a) N ; . g
than twelve months
linterest Accrued on Deposils 5(a) - - 2232 2232
Olhers - - 1,002.88 1.002.88
Insurance Claim Receivable 5(a) - - 55.82 55.82
Total financial assets . - - 1,081.02 1,081.02
Financial Liabllities
Borowings 12 (a) - - 150.22 150.22
Security Deposits 12 (b) - - 0.05 0.05
Lease Liability 28 - - 460.32 460.32
Trade payables 12 (c) - - 251.53 25153
Other payable 12 (b) - - 9.27 8.27
Total financial liabilities - - 871.39 871.39
{Rs. Millien)
Financial assets and liabilities measured at fair
value - recurring fair value measurements Notes Level 1 Level 2 Level 3 Total
At March 31, 2021
Financial assets
Bonds & Debentures 5{b) - - 505.96 505.96
Mutual funds - Growth plan 5 (b} - 15.83 = 15.83
[Total financial assets . 15.83 505.96 521.79
{Rs. Million)
Assets and liabilities which are measured at
amortised cost for which fair values are
disclosad Notes Level 1 Level 2 Level 3 Total
At March 31, 2021
Financial assets
Interest Accrued on Depaosits 5 (a) - - 826 8.26
Others - - 83461 834.61
Insurance Claim Receivable 5(a) - - 55.82 55.82
Total financial assets - - 898.69 898,69
Financial Liabilities
Borrawings 12 {a) = ® s o
Security Deposils 12 {b} - - 005 0.05
Lease Liability 28 1025 10.25
Trade payables I 12 (c) - - 196.06 196.06
Other payable 12 {b) - - 927 9.27
Total financial liabilities - - 215.63 215.63

Level 1: This hierarchy includes financial instruments measured using quoted prices. This includes bsted equity instruments, exchange traded funds and mutua funds that have
quoted pnce. The fair value of all equity instruments whichare traded in the stock exchanges is valued using the closing price as al the reparting period.

Level 2: The fair value of financial instruments that are not {raded in an active market (such as lraded bonds, debentures, govemment secunties and commercial papers) is
determined using Fixed Income Money Market and Derivatives Association of india (FIMMDA) inputs and valuation techniques which maximise the use of observable market
data and rely as liftle as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable. the instrument is included in level2 The

mutval funds are valued using the closing Net Assets Value (NAV). NAV represents the price at which the issuer will issue further unils and will redeem such units of mutual fund
10 and from the investors

Level 3: If one or more of the significant inpuls is not based on observable market data, the instrument is included in level 3

There are no internal transfers of financial assets and financial liabilites between levels 1, 2 and level 3 dunng the penod. The group's policy is lo recognise transfers into and
transfers out of fair value hierarchy level as at the end of reporiing period.

iv) Valuation technique used to determine fair value :
Specific valuation lechniques used to value financial instruments include

- the use of quoled market prices or dealer quates for similar instruments

- the fair value of forward foreign exchange conlracts is determined using forward exchange rates at the balance sheet date.
- the fair value of the remaining financial instruments 1s delermined using discounted cash flow analysis

- NAV quoled by Mulual Funds.

All of the resulting fair value estimales are included in level 2.




WELSPUN CAPTIVE POWER GENERATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

Note 24 ; Financial Risk Management

The Company aclivities are exposed to market risk, liquidity risk and credit risk. In order to minimise any adverse effects on the financial performance of the
Company, derivative financial instruments, such as foreign exchange forward contracts, foreign currency option confracts are entered to hedge certain foreign

currency risk exposures and Interest rale swaps to hedge variable inferest rate exposures. Derivalives are used exclusively for hedging purposes and not as
trading or speculative instruments

Risk Exposure arising from Measurement Management

Cash and cash equivalents, trade

Credit risk receivables, financial assets Aging analysis Credit ratings Diversification of bank deposils, credit limils
measured at amortised cost

Liquidity risk Borrowings and other liabilities Rolling cash flow forecasts Availability of commilted credit lines and borrowing facililies

Market risk~  [Future commercial transaclions . -

foreign Recognised financial liabilities not Eash f!ow Raeieop Sera) Forward foreign exchange contracts

i : ; analysis

exchange denominated in Indian rupee (INR),

Mark?t ﬂs'f ~ _ |investments in Bonds Sensilivity analysis Portialio diversification

securily prices

The Company's risk management is carried out by a central treasury department (group treasury) under policies approved by the Board of Directors. Group
treasury identifies, evaluales and hedges financial risks in close cooperation with the group's operating units. The Board provides writlen principles for overall
risk management, as well as policies covering specific areas, such as foreign exchange risk, credit risk, use of derivative financial instruments and non-derivalive
financial instruments, and investment of excess liquidity.

(A) Credit risk

Credit risk arises from cash and cash equivalents and deposits with banks and financial institutions, as well as credit exposures 1o customers including
outstanding receivables and other receivables

(i) Credit Risk Management

Credit risk refers Lo the risk that a counterparty will defauit on ils contractual obligations resulling in financial loss to the Company. Credit risk encompasses of
both, the direct risk of defaull and the risk of deterioration of creditworthiness as well as concentration risks, The Company uses olher publicly available
financial information and ils own trading records to rale its major customers. The Company's exposure and the credit ratings of ils counterparties are
continuously monitored and the aggregate value of {ransactions concluded is spread amongst approved counterparties. Credit exposure is controlled by

counterparty limits that are reviewed and approved annually. Since subsenlial amount of receivables of the Company are from ils own Subsidiaries and
Associales credit risk is mitigated.

Ageing of Trade receivables is as follows

Rs. Million
0 - 30 days 31 - 60 days 61-90days | 91-120days | 121 - 180 days
Notdue past dues past dues past dues past dues past dues TETAL
As at March 31, 2022 533.30 2.22 1.62 1.72 7233 177.07 788.26
As at March 31, 2021 540.14 43.78 18.95 42.29 31.01 - B676.17

During the year and previous years, the Company made no write-offs of lrade receivables, it does not expect to receive future cash flows or recoveries from
collection of cash flows previously written off.

{B) Liquidity Risk

Liquidity risk refers to the risk that the Company will encounter difficulty in meeting obligations associated with financial liabililies that are setlled by delivering
cash or other financial assets. The Company manages liquidity risk by maintaining adequate reserves, banking faciliies and reserve borrowing facilities, by
continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

(i) Financing arrangements

The group had access 1o the following undrawn borowing facilities at the end of the reporting period:

Rs. Million

31-Mar-22 31-Mar-21
Expiring within one year (cash credit, bank overdrafl and other facilites) (Fund based) 100 250
Expiring within one year (cash credit, bank overdraft and other facilities) (Non Fund based) 400 1,100
TOTAL 500 1,350

The bank overdraft facililies may be drawn at any time and may be terminated by the bank wilhout notice, Non utilised fund based limit can
be utilised under Non Fund based limil. Maximum limit for fund based is Rs, 100 million and for Non fund based is Rs. 500 million

(i) Maturities of Financial liabililties

The tables below analyse the Company's financial liabiliies into refevant maturity groupings based on their contractual maturities for:
> all non derivative financial habilities, and

> net and gross setiled derivalive financial instruments for which the contraclual maturities are essential for an understanding of the timing
of the cash flows.




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

Note 25 : Capital Management

{2) Risk management

- The Company's objectives when managing capital is to safeguard continuity, maintain a strong credit rating and healthy capital
ratios in order to support its business and provide adequate return to shareholders through continuing growth. The Company's
overall strategy remains unchanged from previous year.

- The Company sets the amount of capital required on the basis of annual business and long-term operating plans which include
capital and other strategic investments.

- The funding requirements are mel through a mixture of equity, internal fund generation and other long term borrowings. The
Company's policy is to use shori-term and long-term borrowings to meet anticipated funding requirements.

- The Company monitors capital on the basis of the net debt to equity ratio. The Company is not subject to any externally imposed
capital requirements.

Net debt are long term and short lerm debts as reduced by cash and cash equivalents (including restricted cash and cash
equivalents) and shori-term investments. Equity comprises all components excluding other components of equity (which comprises
the cash flow hedges, transiation of foreign operations and available-for-sale financial investments).

The Company's strategy is to maintain a gearing ratio within 2:1. The gearing ratios were as follows:
The following table summarizes the capital of the Company:

31-Mar-22 31-Mar-21
Rs. Million Rs. Million

Non-current borrowings

Current borrowings 150.22 -
Less: cash and cash equivalents 158.63 70.84
Net Debt (8.41) (70.84)
Total equity 4,094.35 3,918.43

Gearing ratio




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

Note 26 : Segment information

The Company is exclusively engaged in the business of generation and sale of Power and Steam, which, in the context of Accounting Standard 108 on
Segment Reporting is considered 1o constilule a single segment. Thus, the segment revenue, segment results, total carrying amouni of segment assets,
total carrying amount of segment liabilities, total cast incurred to acquire segment assets, total amount of charge for depreciation during the year are all as
reflected in the financial statements for the year ended March 31, 2022 and as on that date.

Note 27 : Related party transactions

(1) Names of related partles with whom transactlons have taken place and nature of relationship:

(a)

Enterprise where control exists

Holding Company Welspun India Limited
Ultimate Holding Company Welspun Group Master Trusl

{b) Other Related Parties with whom transactions have taken place during the year:

Enterprises over which Key Management Personnel or relatives of such personnel exercise significant influence or control and with whom transactions
have taken place during the year

Welspun Corp Limited

Welspun Steel Limited

Welspun Wasco Coalings Private Limited
Welassure Private Limited

Welspun Metallics Limited

Welspun Anjar SEZ Limited

Welspun Foundation for Heallh & Knowledge

{c) Key Management Personnel

K.H. Viswanathan Independent Direclor
Mala Todarwal Independent Director
Devendra Patil Director

Dipali Goenka Direclor

Ashol Kumar Joshi Whole Time Director
Praveen Bhansali Chief Financial Officer

Shashikant Thorat Company Secretary
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WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2022

Note 28 : Leases

The Company has lease contracl for land used in its operations. Lease period is of 12 years. The Company also has lease of
machinery with lease period of 25 years. The company also has certain leases with lease terms of 12 months or less and

leases with low value. The Company applies the ‘shori-lerm lease’ and ‘lease of low-value assets’ recognition exemptions
for these leases.

Sel oul below are the carrying amounts of right-of-use assets recognised and the mavements during the period:

: Amount
Description A

Rs. Million
As at 1 April 2020 10.73
Additions -
Lease modifications / adjustments =
Depreciation expense 0.93
As at 31 March 2021 9.80
Additions 460.16
Lease modifications / adjustments -
Depreciation expense 212.07
As at 31 March 2022 257.89

Set out below are the carrying amounts of lease liabilities and the movements during the period:

As at As at
Description March 31, 2022 March 31, 2021
Rs. Million Rs. Million

As at 1 April 10.25 10.86
Additions 460.16 -
Lease modifications / adjustments . -
Accrelion of interest 314 0.87
Payments {41.50) (1.48)
As at 31 March 2022 460.32 10.25
Current 7.85 0.66
Non Current 452.47 9.59

The details of the contractual maturities of lease liabilities as at March 31, 2022 on an undiscounted basis are as follows:

As at As at
Description March 31, 2022 March 31, 2021
Rs. Million Rs. Million
Less than one year 4151 1.48
One to five years 166.03 593
More than five years 767.09 8.12
Total 974.63 15.53

The effective inlerest rate for lease liabilities is 8%, with maturity in 2046,

The following are the amounts recognised in profit or loss:

As at As at
Description March 31, 2022 March 31, 2021
Rs. Million Rs. Million

Depreciation expense of nght-of-use assets 212.07 0.93
Inlerest expense on lease liabilities 31.41 0.87
S:;ee:::sr)elahng 1o short-term leases (included in other 1017 8.14
Expense relating to leases of low-value assets (included - 0.24
in other expenses) g
Total amount recognised in profit or loss 253.65 10.18

("Amount of expense relating to leases of low value assels Rs. 4530)
The Company had total cash outflows for leases of Rs. 51.68 million {previous year Rs. 9.86 million). The Company also had

non-cash additions to right-of-use assets and lease liabilities of Rs. 460.16 (previous year Rs. nil), There are no future cash
outflows relaling to leases that have not yet commenced

The lease contract does nol include extension and t{ermination options.




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

Note 29 : Commitments
(a) Capital commitments

Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as follows:

Description st et
P March 31,2022 | March 31, 2021
Rs. Million Rs. Million
Estimated value of Contracts in Capital Account remaining to be executed (Net 14.92 14.22
of Capital Advances) : *
Note 30 : Value of Import, calculated on CIF basis
DisenEtion Year Ended Year Ended
P March 31,2022 | March 31, 2021
Rs. Million Rs. Million
Raw Materials 311.16 413.21
Spare Parts - -
311.16 413.21
Note 31 : Details of Consumption and Purchases
(a) Details of Raw Materials consumed
Descrintion Year Ended Year Ended
o March 31,2022 | March 31, 2021
Rs. Million Rs. Million
Coal, Lignite & Nalural Gas 3,115.50 1,991.19
3,115.50 1,991.19
(b)  Value of Imparted and Indigenous Raw Materials and Stores, Spare Parls Consumed and Percentage
(i) Raw Materials
B ot Year Ended Year Ended
escription March 31, 2022 March 31, 2021
Yo Rs. Million % Rs. Million
Imported 7% 214.74 43% 855.29
Indigenous 93% 2,900.76 57% 1,135.90
100% 3,115.50 100% 1,991,19
(i)  Slores and Spares Consumed
D - Year Ended Year Ended
EREHpEDN March 31, 2022 March 31, 2021
% Rs. Million % Rs. Miilion
Imperied 0% - 0% 0.08
Indigenous 100% 106.95 100% 97.68
100% 106.95 100% 97.76




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

Note 32 : Disclosure for Micro and Small Enterprises:

Year Ended Year Ended March
Description March 31, 2022 31,2021
Rs. Million Rs. Million
iy The principat amount and the interest due thereon remaining unpaid to any suppher as at lhe end of
year
-Principal 4.48 1.29
~Interest = E
i The amount of interest paid by the buyer in terms of Section 16 along with the amount of the
i) payment made fo the supplier beyond the appointed day during the year
-Pnncipal 33.21 3.80
-Interesl = =
i The amount of interest due and payable for the period of delay in making payment (which has been 067 001
) paid beyond the appoinied day during the year) but withoul adding the interest specified g :
iv}  |The amount of interest accrued and remaining unpaid al the end of year 0.67 0.01

The above information and thal given in Note 12 (c) - "Trade Payable” regarding micro and small enlerprises has been determined 1o the extent
such parties have been idenlified on the basis of information avallable with the Company.

Note 33 : Earning per share

March 31,2022 | March 31, 2021
Basic and diluled earnings per share Rs. Million Rs. Million
Eamings per share atiribulable 1o the equily holders of the company 597 13.55
Profil {or the year 176.26 400.18
Weighted average number of equily shares used as the denominator in calculating
basic and diluted eamings per share (Number of shares) 2537968 2,95,37.988

Note 34 : Other Statutory Information

i. The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding
any Benami property.

ii. The Company do not have any transactions with companies struck off.
ili. The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
iv. The Company have nol traded or invested in Crypto currency or Virtual Currency during the financial year.

v. The Company have not advanced or loaned or invested funds to any other person(s) or entlty(ies). including foreign entities
(intermediaries) with the understanding that the Intermediary shall:

{a) direclly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

vi. The Company have not received any fund from any person(s) or entityies), including foreign entities (Funding Party) with ihe
understanding (whether recorded in writing or otherwise) thal the Company shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (Ultimale Beneficiaries) or

(b) provide any guaraniee, security or the like on behalf of the Ultimate Beneficiaries

vii. The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act. 1961 (sueh as, search or survey or any other relevant
provisions of the Income Tax Act, 1961

Note 35 : Employee Stock Option

On July 31, 2021, the Parent of the Company ,Welspun India Limited (WIL) has made grants of 4,00,000 stock options ("ESOPs") under
Welspun India Limiled Employee Stock Option Scheme ("WELSOP 2005") representing an equal number of equity shares of face value
of Re. 1 each in the WIL, at an exercise price of Rs. 133.45 to certain employees / non-independent directars of the Company. The
ESOPs so granted, shall vest on four anniversaries beginning from July 31, 2022, the first vesting date, in instalmenls of 20%, 20%,
30% and 30% respectively. The options vesled under each of the slabs can be exercised within a pefiod of three years from the
respeclive vesling date. Accordingly, the Company has recorded employee benefit expense of Rs. 2.47 million for the year ended March
31, 2022 and a corresponding liability payable to WIL,

Note 36 : Insurance claim raceivable written off

During the previous year, the insurance surveyor in lheir report dated March 02,2021 has assessed and approved LOP claim of Rs.
43.21 million. Pursuant 1o the LOP claim as assessed by the insurance surveyor, the Company on prudent basis has written off Rs.
136.79 million and grouped under other expenses. Further, during the previous year, the insurance surveyor had finalized / approved the
machinery break down claim of Rs. 12.61 million, and accordingly the Company has written off balance amount of Rs. 9.31 million
under Repairs and Maintenance grouped under other expenses. The above mentioned claim are expected to be realised within one
year.

Note 37 : Covid 19 impact

The Company has considered the possible effects that may result from outbreak of COVID-19 in the preparation of this financial

statements including the recoverability of carrying amounts of financial and non-financial assets and liquidity assessment based on

{uture cash flow projeclions and also actvalised excess liabilities / provisions. In building the assumplions relating to the passible

unceriainties in the global economic conditions as al the date of approval of these financial statements, the Company has used internal

and exlemal sources of information and expects that the carrying amount of the assets will be recovered. The impact of the glol;a}——"'“
rs

health pandemic may be different from that estimated as at the date of approval of these financial statements. e f 0"'4'&‘;'0
)




Note 38 : Ratle

WELSPUN CAPTIVE POWER GENERATION LIMITED -
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

1 Asal As al Change in
Particulars. Humoraler Dencminator 31.01.2022 34.03,2021 Ratio [%) Explanstion
” ¥ . Increaso in short lorm borrowings 1o

Cuirent Ratio in times) Curront Assols Currenl Liabiliies a0 bz o 2678 | o ver raw malerial nvemory
Inventory turiover ratio (in imes) Cost of goods sold Averago inventory 2120 1312 61 43 |Row malerial prico inereasa
Trade rocevatlos tumover rabo {in imes) Revenua from operations Average Accounts Reccivablo 547 5N 462
Debt Equity Ratio (in times) Total Debt Shareholder's Equily R - 100 00 | Buyors credit taken during the year

5 " - Lang term debl {exchiimg propayments) 3 2
Debl Service Coverago Ratio {in times) f.mm ﬂ"c_' u’;ﬂ;mm“ xpens repard dunng tha poniod + Interest 16.43 20 706 G1 Rodamplion of preference shates dona in

d p f + Leaso payment Provious yoar,
Return on Equity Ralio [in %) Profil alter tax Avetago Sharcholdera Equity 440 1076 59.13 ;s':"‘g'“" e -1 maloriol pch
Trada Payables Turnover Ratia [in limes) Puichases Average Uade payableda 1554 r07 110.89 |Row matcnal pnco inctonss
Nal Capital Turmover Ratio [in hmes) Rovenuo from eperations Currenl Agsols - Curronl Liabiities 242 299 -19.24
Net Profit Ratio (1n %) Pralfit after tax Revenuo from oparatons. 403 875 5865 T:;‘:;::Nﬂm duefo v maletial pico
" Capital Employed [Tangiblo Net Worth + " .
Retum on Capilal Employed Ralio [in %) g3 bofare interesd and laxes Total Dbt + Dofetred Tax Liabiity) 3906 3109 87.26 |Row material prica incroase
Return on Invesiment {In 55) !nmul oaerd An myes(mmls‘Profsl i Invesimonis in Bonds and Mutual Funds. 6.13% 5.52% 1087
invesiments-loss on investimenls




WELSPUN CAPTIVE POWER GENERATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

Note 39 : Standards issued but not effective up to the date of Financial Statements

Company applied for the first-time certain standards and amendments, which are effective for annual periods beginning on or after Apr 1,
2021. The Company has not early adopted any other standard or amendment that has been issued but is not yet effective:

(i) Onerous Contracts — Costs of Fulfilling a Contract ~ Amendments to Ind AS 37

The amendments to Ind AS 37 specify which costs an entity needs to include when assessing whether a contract is onerous or loss-
making. The amendments apply a “directly related cost approach”. The costs that relate directly to a contract to provide goods or
services include both incremental costs for example direct labour and materials and an allocation of other costs directly related o contract
activities for example an allocation of the depreciation charge for an item of property, plant and equipment used in fulfilling that contract.
General and administrative costs do not relate directly 1o a contract and are excluded unless they are explicitly chargeable to the
counterparty under the contract.

The amendments are effective for annual reporting periods beginning on or after 1 April 2022. The Group is currently assessing the
impact of the amendments to determine the impact they will have on the Group's accounting policy disclosures.

{ii) Property, Plant and Equipment: Proceeds before Intended Use — Amendments to Ind AS 16

The amendments modified paragraph 17(e) of Ind AS 16 to clarify that excess of net sale proceeds of items produced over the cost of
testing, if any, shall not be recognised in the profit or loss but deducted from the directly attributable costs considered as part of cost of an
item of property, plant, and equipment,

(iii) Ind AS 108 Financial Instruments - Fees in the *10 per cent’ test for derecognition of financial liabilities
The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or madified financial liability are
substantially different from the terms of the original financial liability. These fees include only those paid or received between the borrower

and the lender, including fees paid or received by either the borrower or lender on the other's behalf.

The amendments are effective for annual reporting periods beginning on ar after 1 April 2022. The amendments are not expected fo
have a material impact on the Company

Note 40 :
The figures for the previous year are re-arranged / re-grouped, wherever necessary.
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